World financial crisis – what is its significance and what are its consequences 25th Sept 2008? 

Good morning Matthew this is Zorovan, the individual who will normally field these sorts of questions and provide you with information. 

So the global financial crisis; what a frightening event this is turning out to be, and perhaps the most worrying aspect of the whole episode Matthew is that nobody really knows the extent of the problem do they. 
They certainly don’t see is as the marker, as the marker point, as the opening point of the turmoil which is to come; They don’t see it as representing a fundamental challenge to the system – or maybe some people do. Maybe some individuals who have vision have spotted the flaws, the cracks, because believe you me they are there Matthew, they exist, they are real, and you will now see a gradual disintegration of the way in which financial markets operate, in which markets in general, large organisations, multinational companies operate, because - and this idea is really very simple - all of their trading operations are based upon the global financial model, the global financial model which is now unravelling. 
And probably the largest engine which drives this model around the globe is that of the United States, who clearly are at a loss as to how the system should be fixed. The top financial brains in the United States are at loggerheads as to the best way forward 
But take a step back; take a step back from the drama because the drama is not the important thing at all: the important thing is that things are now on the move: things are now changing. The tipping point is reached. And to use that awful phrase again Matthew, globalisation – the sense of isolation, the sense of remoteness from the enormous, faceless multinational, you will now see a change in this whole area where the individual, the smaller group, the local group gradually comes back into the frame. Where no longer are the interests of a very few concentrated into very powerful positions: no longer are their concerns paramount. 
These changes on a global scale had to begin in this way. They had to begin in the area which supposedly underpins all of the large economies in the world i.e. the finance, the funding of such operations. So the energies, the destabilising energies which have started in the financial markets will now spread out and affect all areas of large economies. All areas where large concentrations of power and influence are based
So the consequences today on the face of it, when you are still faced with the decisions, the immediate decisions that need to be taken, the consequences seem terrible. And the downstream effects will be quite damaging but also they will be quite enabling because as one system unravels the other will gather speed 
The point to take from all this Matthew is not an enormously negative view of failure. There is a failure, there is an inevitable failure which you are currently seeing played out from day to day, but in the wake of that failure comes a real success ; comes a force, an energy to build the structures for the future; the financial structures, the economic structures, the life structures if you like for the future.
So as Hasim said a while back; “turmoil can be both destructive and constructive, sometimes simultaneously” 

So do not expect calm to return to the financial situation whilst all that really is being done is the cracks are being papered over. Again the system needs to devolve down to smaller, more manageable, more sensible units which operate with a true transparency and which regain the trust of the individual which is being sorely tried at the moment. 
After all Matthew these systems, these systems for financing industry and the economy, all of these complicated structures, they are simply there to serve the individual and, in the final analysis, if the progress of the individual is not being facilitated by the structure itself, and by progress we don’t necessarily mean wealth creation, if the individual is not being enhanced then why is the structure there in the first place? 
That is the question that you need to ask yourself Matthew, what is the true worth of an organisation when measured in terms of the growth of the individual? This is how organisations and institutions will increasingly begin to be measured.
It will no longer be seen as acceptable for large establishments to generate enormous profits; people will start to look for far more sensible measures of success than this, and they will start to look for a system which is simpler, more transparent, and more focused on personal growth 
These topics are fascinating Matthew and we are very pleased that you have decided to ask these questions. As you see there are complex readjustments taking place in the world so feel free to ask as often as you like about any such issues. 
Come back soon. Good morning to you
