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30th Oct 2008

Good morning Matthew this is Zorovan. Welcome back after a few days of ups and downs; I’m sure we’ll get these things sorted out and we’ll very soon be moving on to more detailed information
For now the question is: why is energy going to become the scarce resource?

This is a comment from the meeting with Hasim over a year ago; it’s something that fascinates you and it’s very important. It’s extremely important because the focus of the world; the focus of the major governments of the world, the developing nations, all nations; top of their agenda is energy supply, energy provision. 
Is there sufficient available; is it going to be at a reasonable price; are they going to get their share; is it going to enable them to develop their economies in the way they would like; is it going to cause a brake on their development: all these sorts of issues. It’s an extremely important question
Its actually almost too diverse to answer in one paper as it were because of all the different types of energy which could be discussed, so this will be more of a broad-brush overview; we won’t get down to talking about different types of energy per se
Energy has become such an essential commodity globally in the last few hundred years. It truly determines the outcome of everyone’s lives. Access to energy: affordability of energy. Truly this is one of the key determinants of the quality of an individual’s existence. So continued access to reasonably priced energy flows is an absolutely basic prerequisite for any society
However, over the last few years and also very recently, you’ve seen real problems developing with regards to energy; with regards to the reserves; with regards to the price; with regards to the availability and distribution; with regards to the politics of energy. This situation is unfortunately one of extreme concentrations of control and power and again extreme concentrations of wealth and flows of wealth. Which has only recently been demonstrated again by enormous fluctuations in oil prices, enormous profits, and further attempts by oil producing and exporting countries to try to manipulate all of this to ensure that they continue to benefit from enormous flows of revenue from such activities; from the exploitation of their natural oil reserves
This is a very emotive subject Matthew as you know. The price of fuel – fuel for cars and vehicles; the price of heating oil for domestic and commercial use; the cost of airline fuel or shipping fuels, all of these are highly emotive issues. And of course the broad-based recession, the extensive, long running recession and deep recession which is coming, and which many observers now recognise as being inevitable; this will also have knock-on effects on energy, energy policy, energy pricing, energy availability. So it’s an extremely turbulent time

But the question is why will energy become the scarce resource. Your politicians and observers – economic observers – are correctly pointing out of course that recession should mean that energy prices drop as demand falls away; to a certain extent ensuring that supplies last that little bit longer and so the perceived energy crunch moves a bit further away. 
Well this of course would be the case – this will be the case. However, the real problem with energy is not necessarily supply and demand, price or any of these factors; it is availability. And by availability I don’t mean how much of it is left to be used; I mean how much of it can be moved to where it’s needed. This will rapidly become the key problem. 
Movements between continents will be difficult. It will put enormous pressure on supplies; enormous pressure on governments to shift away from particularly oil consumption; in favour of other energy sources which can be satisfied, which can be provided within the nation – on a much more localised basis if you like. Types of energy which are not dependent upon enormous importing activity; enormous transporting of materials around the globe. As this will eventually cease, for reasons to do with changes to the way the earth will operate. 
This is fundamental – this is fundamental to this whole problem. Now as you know from previous papers Matthew these changes can not and will not happen quickly, it simply is not possible. The disruption will be massive anyway; it simply isn’t possible for these things to happen overnight. So it’ll be over a period of many months – many months 
But the movement, operation across borders, between continents will become more and more difficult.

Do come back and we can talk in more detail about any aspect of this, as indeed its probably one of the most important areas to explore from the point of view of the whole period of change, as energy has become such a key component of modern life. Hopefully that is not too broad a view and you will find it useful. Thank you for coming back.

Do visit again soon. Good morning to you
