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Good evening Matthew this is Zorovan. We hope you are well, we haven’t had a connection like this for some time and what we’d like to pass to you is an update if you like on the current world situation - a commentary which is a phrase you’ve used yourself. 

Well as you can yourself now from news bulletins sentiment, confidence is severely dented; not just in this country but across all major economies across all major developed nations of the world. You are just now seeing a resurgence of the serious worry and concern with regard to financial institutions; the large banks which despite having been bailed out recently will continue to struggle in the face of what will be a protracted and very deep recession – global recession, from which the world economy when it emerges will be in quite a different shape, quite a different structure

A key thing to bear in mind here Matthew is consumer demand, indeed consumer ability to purchase is severely undermined. Individuals have witnessed a whole string of events in the last few months which have sought to erode confidence in their situation with regards to employment, with regards to their ability to pay bills; regards the availability of cheap food and cheap fuel. All these areas are causing severe contraction to the activity within developed economies, and unfortunately this situation is not set to change in the near future. In fact what you’ll see now is a gradual unwinding of many large corporations, many large companies, large institutions and groups which will come under relentless, constant pressure from the new energies, from the driving force for the new period to disintegrate if you like, to devolve back down to component parts, to break up and to move back to simpler more straightforward, locally orientated function
This is a key integral part of the changes the key world economies are now going through and this will begin to feed on itself. The underlying feeling amongst consumers of a lack of confidence will cause this gradual spiral of decline to be irreversible. There will be a need for economies for corporations for governments to acknowledge what is happening here and to act accordingly. however for the immediate future there will be a strong degree of  unwillingness to accept the reality with which we are being faced here. In other words leaders across all sectors will believe that his is something which can be ‘fixed’ and something through which we will emerge in the same way as previous recessions 
This is not the case. This is a gradual dismantling of the focus on consumer activity: this is a reduction in consumer demand – in some areas quite a significant reduction: this is a reduction in the ability of the individual to consume on many fronts, and this reduction in demand will eventually feed through to a forced reduction in capacity. Something which you are seeing very markedly in the automobile markets around the world. There is a reluctance to accept the fact that volumes of car sales are way below where they were a short while ago and that they will stay down. The volumes of consumption previously demonstrated around the world will never be regained. Those volumes of activity are going to reduce still further. There will be other factors which come into play Matthew of which you are well aware; these other factors will simply compound the problems just now starting to emerge

We think this is probably a good point to draw a conclusion to this paper. In essence what we are saying now is that with the drama of the financial problems not gone away and the obvious economic downturn becoming more severe the contraction in economies is going to be very considerable and before long it will be forced upon leaders of governments to accept this as fact. Of course the major problem which needs to be faced is that of large scale, widespread unemployment. Something we’d like to talk to you about at another time
So Matthew welcome back and we hope to talk to you again soon on topics related to the above. Very good evening to you

