310 – The first global oil shock   21032020
Good morning Matthew, we’re going to talk to you about how the next few months will unfold, we’re not going to try to be specific about time - we know we can’t do it, but we’re going to try to give you a picture

This virus situation around the world is thoroughly unpleasant, and it’s not over by any means. Many countries, especially in parts of Africa and the Far East, are about to be overrun with cases, and there will be issues in many countries which will take months to resolve. Your situation at home is going to become difficult – when we say at home we mean in the UK - but bearable
However, this is going to be eclipsed in a short while by other activity. It is as well that people are aware of what is coming. So there will be, as we’ve mentioned to you on a number of occasions, the beginnings of the scarcity of all types of fuel

We should make clear at this point that electricity supplies, especially there in the UK ought not to be disrupted. This will be initially a run on fossil fuels. So it will involve fuel for ships and aircraft, fuel for lorry transportation, fuel for domestic vehicles, and of course heating fuels

Many people will read this and dismiss it as pure folly. They will dismiss it because they can see there is a glut of fuel. But these events will happen at very short notice which will make it difficult to move the fuel, which we freely admit is on the face of it available, to where it’s needed for consumption

So let’s not go into the detail of these events themselves too much, it’s not productive. It’s just as well for be people to be aware that this is coming, and this will come way before the virus problems are all smoothed out, and before countries around the world are back to any sense of normality

So this is going to be a rolling series of shocks if you like, which will happen over a period of time. There will be more than one oil shock like this, but of course when it is that the second or third shock occurs, the situation will already have become complicated, and this will simply serve to exacerbate it

It may not be the same type of event which causes the second or third shock, but the effect will be the same

Now, we don’t have to laboriously go through all of the impacts, but your readers will need to think about what the repercussions are of such shocks to the energy system. Already the airlines on a global basis are reeling from the virus and many have grounded a significant part of their fleet; this will just add to their woes

We’re not going to try to go through all the various scenarios and situations adversely affected by this, all we would say is that we want people to be aware as far as possible that this is coming. We can’t offer specific timing, except that it will be soon 

We will come back with further updates. Thank you Matthew 
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