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Good afternoon matthew we want to talk to you about the effect that the situation with regard to energy around the world will have on global unemployment
So you have a situation currently where the most powerful economies are struggling. They are struggling to maintain strong demand and you are seeing in America that a further round of quantitative easing is being recommended. Unfortunately we would say that this is probably ‘throwing good money after bad’, but it remains to be seen what the administration will decide to do

The situation in China is becoming quite fragile. Their growth is being checked and the inflation which they are experiencing is threatening serious social disruption

There in Britain Matthew where you live you have seen that energy suppliers have proposed some quite serious increases to their tariffs, which will only go to make the situation for the average individual more difficult

So you have a whole range of issues, not least the one which is still playing itself out with regard to the Eurozone, and it would appear that Italy is the latest country to be under serious threat with regard to its indebtedness and its ability to service its sovereign debt

So, many would have thought that these issues would by now have moved through the system and have been dealt with: well its not the case, and these issues aren’t going to go away because in a very short while the events of the upheavals – the seismic and volcanic activity – are going to be upon you again
As you’ve been told these will be clustered into various phases with quiet periods in between; the next phase is almost upon you and there will be disruption and damage to installations and equipment at sites which are key for producing and distributing oil
This will cause the first of the oil price spikes, about which you have received a number of documents. It will be completely unexpected; it will come out of the blue, and it will make the problems which the various administrations around the world are having to deal with much more acute, because any recovery, such as it is, is extremely fragile, and the disruption to supply and volatility of price - for oil based fuels in particular - is going to play havoc with markets and is going to have a very serious knock-on effect with regard to employment

This is simply because there will be an inability on the part of large companies of all sorts to absorb these sorts of short term price spikes, and they are going to need to pass a good deal of this price increase on to their customers, and this is going to cause even weaker demand especially for example with fuel for private domestic consumption mostly for cars
You are going to see a serious reduction in the quantity of fuel purchased and in the amount of motoring which is undertaken, due to the fact that fuel for motoring is going to become extremely expensive
Now you will see the prices spikes and there will be a few of these over time. The price will spike very quickly due to an event somewhere around the globe, and it will then drift off from this high point. But then at some future point in time there will be another event which will cause another spike

So, as you have described to your friends Matthew, there will be a series of spikes which will lead to an ever higher price; the trend line drawn through these spikes will be inexorably upwards

This will cause enormous pressure and it will cause a weakening of demand across all markets, which will put enormous pressure on employment, and you will get into a rather nasty vicious circle where the weakening of demand will mean that sales of all sorts will decline, which will mean that some firms will cease trading and others will be forced to release a lot of their workforce

This will cause anxiety obviously amongst the public at large, who will simply react by drawing their horns in even further, which will cause demand to weaken even more

So you can see how this is going to gradually spiral downwards, and there will be little if anything which the governments and authorities in the various nations of the world will be able to do to actually correct this or prevent it from happening

So this will happen over an extended period – it is certainly not going to happen over night. You can see now how the knock-on effects of the geophysical activity will feed through to an inexorable increase in unemployment, to levels which have not been seen before; to levels which will cause extreme anxiety and to levels which will just continue to dampen and drive down demand across the board

So there you have it; another overview of how events will develop in the coming period. We very much hope to come back and deliver a number of other overview type documents like this in the next few weeks
We hope your readers find this useful and look forward to working closely with you in the near future. A very good afternoon
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