067 Dwindling levels of economic activity

1st May 2009  

Good afternoon Matthew this is Dvanak, we’ve come to talk to you about levels of activity generally across the board. 
It is general levels of activity be it extraction of raw material; manufacturing of items; consumption of goods, that will decrease steadily over the coming months. This is what will eventually irreparably damage large companies, manufacturing organisations, multinationals and so on

It is the dwindling levels of activity generally which will gradually force large organisations to reduce their size; reduce their labour force; to cut their output. This becomes a vicious circle because reductions in output lead to reductions in demand for material, causing lay-offs of workers, which causes others to become more cautious as they lack confidence in their own employment situation, which leads to falling activity levels generally

Set this against the background of a very precarious financial situation, where many banks and financial institutions have yet to fully disclose the extent of their exposure to poor loans. There will be further disclosure of large losses yet to come. There are also countries which now have severe financial problems especially those in Eastern Europe, which will feed through to become the financial problems of banks in the West, further threatening the stability of the financial system

So you see whilst many in the media are looking to talk up the situation, and this is no bad thing necessarily, it is a rather inaccurate picture of the truth. The truth is activity generally across the board is falling and will continue to fall be it on the production or the consumption side. It will not return to previous levels and it will gradually force companies and organisations to accept the fact that lower levels of output are here to stay. With all the knock-on effects that brings 
We will return to talk about similar matters very soon. Good afternoon 
